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'Using Our Money To Steal Our Money'
By: Daniel R. Amerman, CFA
We now have the highest rates of inflation in forty years - but this inflation is much more painful than it was
forty years ago.
As we will explore in this analysis, the difference is that forty years ago we had interest rates that were higher
than the rate of inflation, so we could keep up as savers. However, we now have effectively zero percent interest
rates. This translates to fast and painful monthly decreases in purchasing power that are occurring right now for
anyone who has money in the bank, or in a money market fund.
What makes it worse is that the near zero percent interest rates are not natural, but are the result of major
Federal Reserve market interventions - and since 2008, the new primary source of funds for the Fed has been
the spending power in our bank accounts.
In combination then, the Fed is using the money we deposited in our bank accounts to force major inflationadjusted losses on the value of the money that is in our bank accounts. There is nothing natural or normal about
this, this is a taking on two levels - with the government benefitting on both sides, and the citizens losing on
both sides.
This analysis is part of a series of related analyses, which support a book that is in the process of being written.
Some key chapters from the book and an overview of the series are linked here.

Fed Dilemma Is
Never-Ending
By: Kelsey Williams
The Federal Reserve doesn’t know what to
do. Even worse, though, is that it
probably doesn’t make much difference
what they do – or don’t do.
The definition of dilemma is: “a situation
in which a difficult choice has to be made
between two or more alternatives,
especially equally undesirable ones.”
The United States and the rest of the
world are hooked on low interest rates and
the drug of cheap and easy credit.
Raising interest rates could trigger another
credit implosion which could lead to
deflation and a full-scale depression.
Maintaining low interest rates furthers the
dependency on cheap and easy credit.

Recent Developments With Negative Interest Rates
The number one determinant of whether a saver is gaining wealth or losing wealth is not the interest rate, nor
the rate of inflation, but the interest rate after adjusting for inflation. This is called the real interest rate, or real
yield.

Continued on page 2

If an interest rate is 10% and inflation is 0% - then at the end of the year, the saver is up by 10% in
purchasing power terms, what their money will buy for them.
If an interest rate is 10% and the rate of inflation is 10% - then the saver is not getting ahead but is breaking
even (at least on a pre-tax basis). Take a nominal yield of 10%, subtract inflation of 10%, and the real yield is
0%.
However, if the interest rate is 0%, and the rate of inflation is 10%, then the real yield is negative 10%. Start
with $100, and if at the end of that year the purchasing power of the $100 is only $90 because of inflation, then
the saver has not broken even but has lost 10% of what they started with.
The problem with monthly inflation statistics is that they can bounce around a lot, while annual inflation
statistics move too slowly to catch fast-moving developments within the same year, such as we have seen since
March of 2021.
Continued on page 2
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This heightens the risk of overdose and
could also lead to a swift and renewed
weakening – and hasten the eventual
death – of the U.S. dollar.

'Using Our Money To Steal Our Money'
Continued from page 1
A compromise solution for smoothing out some of the "noise", while keeping up with recent developments, is to
use a 3 month rolling measure, that looks at the last three months for interest rates, inflation rates, and real
(inflation-adjusted) rates.

If the Fed emphasizes and proceeds with
the liquidation of debt securities on its
balance sheet, it could usher in severely
higher interest rates unintentionally; and
force a collapse in the debt markets.
Doing nothing is an option, too. The
problem with that choice is that they are
holding a ticking time bomb and don’t
know how long it will be until their world
blows apart.
Regardless of any specific actions taken
or avoided, financial and economic
conditions will continue to worsen over
time.
The Fed dilemma is never-ending; and it
is also of their own making.
THE FED IS RESPONSIBLE FOR
INFLATION
Only the Federal Reserve can create
inflation. They do it by continually
expanding the supply of money and credit.
The Fed creates inflation intentionally so
that the US government can deficit spend
without limits.

The yellow line above is 3 month Treasury yields, which show what is happening with short-term, high-quality
interest rates. These were about 2% until the pandemic shutdowns, at which time the Federal Reserve slammed
interest rates down to near zero percent.
The red line is the annualized rate of inflation, and in this case, we are using the Consumer Price Index (CPI-U),
as reported by the U.S. Bureau of Labor Statistics. Now, whether that is accurate or not is up to the reader,
there is a strong case to be made that it understates the true rate of inflation. So, while we will use the
seemingly objective and authoritative measure of inflation as reported by the U.S. government, there is a case
for somewhat increasing the rate of inflation (which then increases the degree of negative real rates).

The US Treasury issues debt instruments
and pays interest on the debt by issuing
new bonds and notes which are in turn
sold to investors. The Federal Reserve and
its primary dealers hold any unsold
Treasury bonds on their books and collect
the interest.

We are now seeing a third spike of inflation. The first was the price recovery from the little burst of deflation where the red line went below zero - in the peak of the shutdowns. That recovery was complete by August of
2020 - every month since then has set a new record when it comes to a new lower purchasing power for the U.S.
dollar.

It is a sweet deal for both parties. The US
government is guaranteed all the money it
wants to finance its reckless spending
habits and the banks collect the interest
on the debt which was financed with
money created by the Fed. (see Simple
Facts About Inflation)

"Keeping the dollars increasing and the spending up while the physical supplies shrink is like writing out a
prescription for inflation - and that is exactly what we are seeing."

The second spike was caused by something new, as caught in real-time in my May of 2021 analysis, "The
Current & Future Supply Side Inflation Shocks" (link here). The problem was the supply chain issues while the
system was flush with money, too many dollars chasing too few goods. As described in that analysis:

This is not money printing, nor is it transitory. It is a fundamental source of inflation, that is now at risk of
becoming embedded in an inflationary wage/price spiral, particularly as the supply chain shortages continue.

Continued on page 4
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If this inflation is to be stopped, then there needs to be an intense national focus from the top down on fixing
the supply chain problems - but there instead seems to be near indifference when it comes to actually doing
anything concrete about it, other than throwing out a few platitudes at press conferences.
The costs of goods are rising rapidly, as are the costs of wages in many industries, which creates another round
of price increases. The value of money in the bank isn't moving due to near zero percent interest rates - so that
means that the value of what our bank accounts will pay for is falling. Fast.
When we take the yellow line of what we are earning on our money in the bank, and we subtract the red line of
inflation, then we get the green line of real rates - what we are actually earning. We've been losing money, in
terms of purchasing power continuously since July of 2020. There was a burst of losing value that peaked at a
5.6% annualized loss in August of 2020.
The supply chain issues caused a second and much more powerful burst of inflation, as the prices of gas, autos,
lumber, housing, and groceries all leaped upwards. This was expressed in the second spike in inflation peaking
at an annualized rate of 9.64% by June of 2021. Because interest rates were being held down by the Fed to
0.04%, that means that our money was being held back, unable to keep up, and as seen by the green line
spiking downwards, we as a nation were losing money at an annualized rate of about 9.60%.
Things backed off a bit, but not all the way back, as the 3 month rolling rate of inflation very briefly fell to a low
of 4.70% in September of 2021 - still almost 3X the 1.6% average reported rate of inflation between 2009 and
2020 - before spiking right back upwards to 6.66% the following month.
In the fall and winter of 2021, there were recurring front page stories in the Wall Street Journal, of a type that
had not been seen in decades. Costs for corporations were rising fast, in terms of both supplies and labor.
Consumers were still flush with cash. And companies that had formerly been fearful of raising prices were now
raising those prices. Indeed, some of the CEOs in a range of industries sounded almost gleeful about their
ability to not only raise prices, but to raise prices several times in the same year, increasing profits and without
losing sales.
This is something that we haven't seen since the late 1970s and early 1980s, as companies change their pricing
behavior for inflation. This is on top of and adding to the ongoing supply chain issues as a source of inflation.
This is critical information - the primary source of inflation, supply chain shortages in a system flush with
money, is now leading to behavioral changes by corporations and workers, that are creating secondary sources
of inflation, that can then become self-reinforcing wage/price spirals. If inflation were a cancer, this could be
called metastasizing, as the inflation spread through the body of the economy in the fall and winter of 2021, so
that curing the original source would not necessarily now rid the economy of the inflation.
The red line of inflation spiked upwards again, reaching a 9.13% level by December of 2021. Because
maintaining near zero percent interest rates was still a matter of official Federal Reserve policy, short-term
interest rates remained very low, with 3 month Treasury yields only averaging 0.06%. This means that the green
line of real interest rates spiked back down to annualized losses in purchasing power of 9.07% (if we accept the
government's inflation numbers as accurate).
As a matter of policy, we the nation are being forced to take about a close to 10% annualized loss on the real
value of our money in the bank and in money market accounts.
The Source Of The Money
The Federal Reserve couldn't force pervasive and ongoing negative interest rates to this degree in the past because as a matter of design, it did not have the money to do so. For medium and long-term interest rates in
particular, the market was supposed to be setting the rates, at levels that appropriately adjusted for inflation. In
free markets, investors don't generally volunteer to invest at rates that lock in inflation-adjusted losses, and this
meant that interest rates were usually higher than the rate of inflation.
Continued on page 4

Page 3

By: Bill Holter
At year end I was asked for predictions of
what 2022 might see? My #1 prediction
was that 2022 would see several
narratives collapse. It did not take long to
begin! Yesterday, Boris Johnson ended
ALL Covid protocols in Britain and was
followed by WHO backing off boosters for
youngsters. While still trying to discern
what prompted BJ to do a 180 (other than
trying to retain power?), we will wait to
see if others follow suit? We will also
wait to see further actuary numbers of
deaths from the insurance industry. Raw
numbers will be hard to spin ...
Another area to keep close watch are
financial markets. Bluntly, the stock
market is also a "narrative". I have said
before and will reiterate now, the ONLY
thing holding the social fabric together are
stock markets still close to all-time
highs... but now seriously wobbling. If
markets had not been juiced and goosed
to ridiculous levels, I believe we would
have already had extensive riots and
violence. Only "401K" rosy statements
have acted as salve on our wounded
(mortally?) society.
It remains to be seen what happens from
here, but it is safe to say, any Fed or
central bank tightening will be met with
equities severely puking. At close on
Thursday we have had another downside
equity reversal with option expiration
coming tomorrow. Friday will be
interesting to watch, a bad OpEx episode
could bring Monday and next week into
position to break the equity narrative's
back?
As for metals, we saw over 100 tons of
Dec. COMEX gold contracts stand for
delivery, I believe an all- time monthly
record. 2/3rds of the way through Jan.,
18 tons are standing which is also a
record for any full January. Actually, 18
tons was about normal for one of the 4
major delivery months just a few years
back. It really does look like a stampede
for delivery in the making!
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THE FED AND DRUG ADDICTION
As with a drug addict, each succeeding
monetary fix has less and less impact.
The fixes at best allow the patient (i.e.
the economy) to sustain life temporarily.
And with each passing day, the possibility
of slipping into a coma (recession,
depression, etc) increases.
In addition, the effects of inflation are
volatile and unpredictable. The occurrence
of catastrophic events become more
frequent. Also, the extent and duration of
negative events are worsening.
The more severe the addiction, the worse
is the experience of withdrawal. As far as
finances and the economy are concerned,
things will necessarily get worse before
they get better. (see The Fed And Drug
Addiction)
THE WORST IS YET TO COME
The worst possibilities come after
something big happens. The Federal
Reserve and the U.S. government will
work together to stave off any possibility
of loss of control. Which means everyone
– investors, traders, citizens,
communities – will be subject to a host of
new economic and monetary regulations,
restrictions, executive orders, etc.
It will be like nothing we have seen in the
past and will surpass the limits of
anything we can currently comprehend.
Article by:
Kelsey Williams
January 24, 2022
www.kelseywilliamsgold.com

A radical change occurred in 2008 - all of a sudden, the Fed did have the money. The Federal Reserve almost
doubled in size in a few months. And the Federal Reserve is now getting close to ten times the size of what it
was before its primary source of funding changed.
There are a lot of myths and misunderstandings out there about the source of the money for the Federal
Reserve's trillions of dollars in new spending since 2008. Many people believe it is all money printing - and
there is indeed some money printing going on - but the primary new source of money has been much larger,
particularly when the Fed needs a lot of new money in a short period of time, as has been the case since 2019.
As introduced in Chapter One of "The Stealthy Raid On Our Bank Accounts" (link here), the primary source of the
new trillions to spend was Congress opening up a new back door access to the spending power of our bank
accounts. As explained in the book, when we follow the actual dollars, over $4 trillion of the new financing for
the Fed has come from a new ten step process, where the first step is our depositing our money at our bank,
and the tenth step is the U.S. government spending that money - after having used the spending power of our
savings to fund the national debt.
As explored in Chapter Four, it was our money that Wall Street and the major European banks used to rescue
themselves in 2008. When we follow the dollars at the height of the pandemic shutdowns in Chapter Six, then we
can see that the miracle funding for the stimulus checks in early 2020 had actually been sitting in our bank
accounts just weeks before. The government was taking our own money to fund the checks to us (in a
redistributed form).
When we look at the current pervasive steeply negative interest rates - then as explored in Chapter Seven, the
current interest rate environment is based upon the Fed using the massive monetary power contained in our
bank accounts, to take effective control of short, medium, and long term interest rates, moving them to where it
would like them to be.

Continued on page 5
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Artificial & Deepening Losses
The key difference for savers between the current high inflation and the high inflation of forty years ago is the level of interest rates. As one example, average annual
interest rates on 10 year Treasury obligations were over 10% for six straight years, from 1980 through 1985. There was a radically different relationship between
inflation and interest rates - that worked much better for protecting the purchasing power of savings from inflation - than the current artificial environment.

This warping of the relationship between interest rates and inflation can also be seen in the graph above. In a more natural market environment in 1981, savers were
able to earn 14.03% average interest rates on 3 month Treasuries, so they were being compensated for inflation, and came out on average 3.65% even after
subtracting the costs of a 10.38% rate of inflation.
We now have sustained 7.5% inflation again, the highest since 1981, but the difference is the Federal Reserve is only allowing us to earn an average interest rate of
0.04% (and banks aren't even necessarily paying that). Almost all of the new inflation is coming straight out of our real net worths - and this is not a natural
relationship.
Regular readers might remember a very similar graph from early last fall - and the similarity is the problem. At the time, averaging the rolling three month rates of
inflation from March through August produced about a 7.5% negative return. Now that we have added the inflation numbers for September through December, the
bottom line has hardly changed, savers are losing the value of their savings at about a 7.5% annual rate.
The rates of inflation are not just the highest in forty years, but they are the most persistent, as explored in the analysis linked here.
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An Extraordinary Rise In U.S. Debt In Just The
Last Two Weeks

Crumbling
Narratives?

Robert Lambourne

Continued from page 3

The debt of the U.S. federal government is a factor that should affect the price of gold since the U.S. dollar is
the world reserve currency. Recent developments in the level of the federal government debt are perplexing and
it appears that debt levels are increasing rapidly, but presumably, some of this is due to efforts to suppress
reported debt levels below the official debt limit prior to its increase on December 16, 2021.

Silver is even more interesting, and I should
say "fraudulent". Over the last 8 months alone,
COMEX claims to have shipped contracts
representing over 800 million ounces to
London for delivery.

On that day the debt limit was increased from $28,881 billion to $31,381 billion, an increase of $2,500 billion.
The table below highlights the substantial increase in the debt level reported in recent days:
***
Date

Debt level
$Billions

30-Dec ... 29,468

23-Dec ... 29,338

17-Dec ... 29,193

29-Dec ... 29,447

22-Dec ... 29,344

16-Dec ... 29,180

28-Dec ... 29,444

21-Dec ... 29,299

15-Dec ... 28,881

27-Dec ... 29,366

20-Dec ... 29,201

31-Dec20 ... 27,721

The problem is "size". The entire world only
produces slightly less than 800 million silver
ounces, are we to believe there were really 800
million ounces laying around London to be
delivered? Especially after 2 full years of
ridiculously outsized delivery claims? Below
are the EFP amounts over the last 8 months
courtesy of Harvey Organ.
LAST 8 MONTHS TOTAL EFP CONTRACTS
ISSUED IN MILLIONS OF OZs:
MAY 137.83 MILLION
JUNE 149.91 MILLION OZ
JULY 129.445 MILLION OZ

24-Dec ... 29,340
AUGUST: MILLION OZ 140.120
As can be seen, since the increase in debt limit after the close of business on December 15 the federal debt has
increased by a reported amount of $587 billion, or $293 billion per week over the two-week period. This
compares to the period of 50 weeks from December 31, 2020, which saw debt increase by $1,160 billion, or $23
billion per week.
So in just the last two weeks debt has increased by nearly half the increase seen in all of 2021 up to December
15.
No doubt a substantial proportion of this increase was due to efforts to suppress the reported debt level to keep
within the limit of $28,881 billion in place as of December 15. But still the recent increase in the debt level
appears to be accelerating markedly.
Perhaps the amount of debt suppressed and hence excluded from the reported debt at December 15 was around
$300 billion, which is the actual increase in debt reported on December 16. If this is the case, then the average
weekly increase in debt in the first 50 weeks of 2021 becomes $29 billion and the average increase in the two
weeks after December 16 becomes $143 billion.
So perhaps the suppression as of December 15 was even bigger, but no explanation is provided with the figures.
It would make sense for the U.S. Treasury Department to explain better the underlying trends in debt increase,
and it seems surprising that more focus on requesting and examining this hasn’t come from the financial press.
But it is hard to imagine that this apparently relaxed attitude toward explaining the huge recent increases in
federal government debt should not be positive for the gold price.
Article by:
Robert Lambourne
January 3, 2022

SEPT. 28.230 MILLION OZ//
OCT: 94.595 MILLION OZ
NOV: 131.925 MILLION OZ
DEC: 100.615 MILLION OZ
And speaking of this magic number of 800
million ounces, this is also the amount that
Ted Butler claims that Bank of America is now
short. I really cannot wrap my head around
the reasoning for any bank to be short ANY
amount of silver.
Especially since we heard from CFTC head
Rostin Behnam back last February that "they"
had to "tamp" down silver, otherwise there
would have been big problems.
Yes, they kicked the can down the road about
one year, is that can now filled with close to 1
billion short ounces of silver and too heavy to
kick any further?

Continued on page 8
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Persistent Financial Abuse

The graph of real interest rates above could be called a graph of how the Federal Reserve has been using its new back door access to our bank accounts for the
benefit of the government, Wall Street, and major corporations - and to the major detriment of the citizens of our nation.
The blue bar is what is natural, the relationship between interest rates and inflation before the Federal Reserve expanded its powers. What was natural between 1959
and 2007 was for savers to come out 1.33% ahead of inflation, so that they were being appropriately compensated for inflation, and could still build real net worth
even after accounting for inflation.
The red bar shows what the Fed did with its new powers between 2008 and 2020. Lowering interest rates below the rate of inflation is beneficial for a heavily
indebted U.S. government as well as the numerous financial firms and major corporations that benefit from historically low-cost sources of funding. The price was
born by the rest of the nation, as the natural relationship between interest rates and inflation was flipped, so that the nation now on average lost 1.14% of the value
of its savings each year, instead of slowly building real wealth.
The government changed the law to allow the Federal Reserve access to the spending power of our bank accounts. The Fed used that awesome new financial power
to strip us of the natural returns we should be earning on our money, and to effectively redistribute that wealth to the government, Wall Street, and the major
corporations. They were effectively making sure we would never be paid back our money in full, not in inflation-adjusted terms.
There is another word for taking money from someone and making sure that they won't be paid back in full - theft. Yes, the government sets up the laws so that
taking from citizens is perfectly legal. But, this was a new and stealthy form of theft, that created great new wealth for insiders, even as the average person grew a
little poorer each year. This was a matter of deliberate design that overrode free markets to create an artificial flow of wealth from the many to the few, with the
funding for the overriding of the markets coming from our own savings.
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The situation got much worse between July of 2020 and February of 2021, as shown with the green bar, with the
degree of negative interest rates almost tripling.

To wrap this up, I believe we are at a
serious crossroads here and now! We
should get many answers to many
different markets and narratives in
short order.
Unfortunately, if the answers include
narratives failing left and right as I
believe, life as we have known it will be
drastically altered by horrid realities.
Be careful what you wish for as
crumbling equity and real estate
pricing, along with higher (drastically?)
interest rates and inflation will make
for an exploding misery index. Couple
this with precious metals and
commodity indexes finally trading at
true market clearing pricing, and you
have almost the perfect storm.
Of course, perfection will only arrive
with the full breakdown of supply
chains, that should about do it for
anyone with their heads in the sands of
denial!
Article by:
Bill Holter
January 21, 2022
Holter-Sinclair collaboration
www.jsmineset.com

The Outstanding Public Debt
National Debt:
25,249,854,429,246
The estimated population of the United
States is 330,211,897
US citizen's share of this debt is
$76,341.00
The National Debt has continued to
increase an average of
$3.9 billion per day
Business, Government, Financial and
Unfunded Liabilities Debt exceeds
$100 Trillion

Continued from page 7

The yellow bar continues the downward progression and shows what happened when the intersection of plentiful
money and scarce goods created the current much higher rate of inflation starting in March of 2021 - but
interest rates still did not budge.
We now have a massive, extraordinary taking of wealth from the people of the nation, to the benefit of the
government as well as the financial firms and major corporations that profit from artificially low interest rates.
An entire nation is losing real wealth at an unprecedented rate.
And even if the Fed does allow rates to go up by 1%, or 2%, or 3% - the financial abuse and punishment of
many millions of savers will still be occurring at some of the highest rates in history.
Yet - for some curious reason, this is not headline news. It should be. People need to know what is being done
to them on a quite deliberate basis, and how the steady impoverishment of the middle class of an entire nation
is a matter of governmental policy. Hopefully, this analysis has been helpful to you in that regard.
Learn more about The Stealthy Raid On Our Bank Accounts
This analysis contains the ideas and opinions of the author. It is a conceptual and educational exploration of
financial and general economic principles. As with any financial discussion of the future, there cannot be any
absolute certainty. While the sources of information and the calculations are believed to be accurate, this is not
guaranteed to be true. This educational overview is not intended to be used for trading purposes, those making
investment decisions should do their own research and come to their own independent conclusions. This
analysis does not constitute specific investment, legal, tax or any other form of professional advice. If specific
advice is needed, it should be sought from an appropriate professional. Any liability, responsibility or warranty
for the results of the application of the information contained in the analysis, either directly or indirectly, are
expressly disclaimed by the author.
Article by:
Daniel R. Amerman, CFA
January 25, 2022
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